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for original appointments to the position of fire fighter only, no more than four lists, with each
list containing two groups of ten persons each, shall be certified for each one-year period of
eligibility.

Sec. 3. APPLICABILITY. That portion of section 1 of this Act which amends Code sec-
tion 400.8 by setting a probationary period not to exceed twenty-four months for persons
appointed to the position of fire fighter in a city with a population over one hundred seventy-
five thousand applies retroactively to January 1, 1994, for appointments made on or after that
date. Section 2 of this Act, amending Code section 400.11, applies retroactively to January
1, 1994, to lists for original appointments certified on or after that date.

Sec.4. EFFECTIVE DATE. This Act, being deemed of immediate importance, takes effect
upon enactment.

Approved April 13, 1994

CHAPTER 1072

INSURANCE FRAUD
HF. 2314

AN ACT relating to insurance fraud and establishing an insurance fraud bureau within the
insurance division of the department of commerce.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. NEW SECTION. 507E.1 TITLE.
This chapter may be cited as the “lowa Insurance Fraud Act”.

Sec. 2. NEW SECTION. 507E.2 PURPOSE.

An insurance fraud bureau is created within the insurance division. Upon a reasonable deter-
mination by the division, by its own inquiries or as a result of complaints filed with the divi-
sion, that a person has engaged in, is engaging in, or may be engaging in an act or practice
that violates this chapter or any other provision of the insurance code, the division may
administer oaths and affirmations, serve subpoenas ordering the attendance of witnesses, and
collect evidence related to such act or practice.

Sec. 3. NEW SECTION. 507E.3 FRAUDULENT SUBMISSIONS — PENALTY.

1. For purposes of this chapter, “statement” includes, but is not limited to, any notice, state-
ment, proof of loss, bill of lading, receipt for payment, invoice, account, estimate of property
damage, bill for services, diagnosis, prescription, hospital or physician record, X ray, test result,
or other evidence of loss, injury, or expense.

2. A person commits a class “D" felony, if the person, with the intent to defraud an insurer,
does either of the following:

a. Presents or causes to be presented to an insurer, any written document or oral state-
ment, including a computer-generated document, as part of, or in support of, a claim for pay-
ment or other benefit pursuant to an insurance policy, knowing that such document or state-
ment contains any false information concerning a material fact.

b. Assists, abets, solicits, or conspires with another to present or cause to be presented to
an insurer, any written document or oral statement, including a computer-generated document,
that is intended to be presented to any insurer in connection with, or in support of, any claim
for payment or other benefit pursuant to an insurance policy, knowing that such document
or statement contains any false information concerning a material fact.
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Sec. 4. NEW SECTION. 507E.4 EXAMINATION OF INFORMATION OUTSIDE THE
STATE.

The bureau shall seek to obtain by request, any information related to the enforcement of
this chapter in the possession of a person located outside the state. The bureau may desig-
nate a representative, including an official of the state where the information is located, to
inspect the information on behalf of the bureau at the place where the information is located. The
bureau may respond to similar requests from an official from another state.

Sec. 5. NEW SECTION. 507E.5 CONFIDENTIALITY.

Notwithstanding chapter 22, the papers, documents, reports, or evidence in the possession
of the bureau which are related to the subject of an investigation under this chapter shall not
be subject to public inspection as long as the bureau deems such confidentiality reasonably
necessary to complete the investigation, to protect the person investigated from unwarranted
injury, or not to be in the public interest. Additionally, such papers, documents, reports, or
evidence related to the subject of an investigation under this chapter is not subject to sub-
poena until opened for public inspection by the bureau, upon the consent of the bureau, or
until the court determines, after notice to the bureau and hearing, that the bureau would not
be unnecessarily hindered by such subpoena. An investigator of the bureau is not subject to
subpoena in a civil action concerning any matter of which the investigator has knowledge pur-
suant to a pending investigation by the bureau pursuant to this chapter.

Sec. 6. NEW SECTION. 507E.6 DUTIES OF INSURER.

An insurer which believes that a claim is being made which is a violation of section 507E.3
shall provide, within sixty days of the receipt of such claim, written notification to the bureau
of the claim on a form prescribed by the bureau, including any additional information requested
by the bureau related to the claim or the party making the claim. The fraud bureau shall review
each notification and determine whether further investigation is warranted. If the bureau deter-
mines that further investigation is warranted, the bureau shall conduct an independent inves-
tigation of the facts surrounding the claim to determine the extent, if any, to which fraud
occurred in the submission of the claim. The bureau shall report any alleged violation of law
disclosed by the investigation to the appropriate licensing agency or prosecuting authority
having jurisdiction with respect to such violation.

Sec. 7. NEW SECTION. 507E.7 IMMUNITY FROM LIABILITY.

1. A person acting without malice, fraudulent intent, or bad faith, is not liable civilly as a
result of filing a report or furnishing, orally or in writing, other information concerning alleged
acts in violation of this chapter, if the report or information is provided to or received from
any of the following:

a. Law enforcement officials, their agents and employees.

b. The national association of insurance commissioners, the insurance division, a federal or
state governmental agency or bureau established to detect and prevent fraudulent insurance
acts, or any other organization established for such purpose, and their agents, employees, or
designees.

2. This section does not affect in any way any common law or statutory privilege or immu-
nity applicable to such person or entity.

3. A person or entity against whom an action is brought for libel, slander, or any other rele-
vant tort, where the action involves acts subject to immunity under this section and is not
substantially justified, is entitled to an award of court costs and reasonable attorney fees. For
purposes of this section, an action is “substantially justified” if it had a reasonable basis in
law or fact at the time that it was initiated.

Sec. 8. NEW SECTION. 507E.8 PEACE OFFICER STATUS.

Bureau investigators shall have the power and status of peace officers when making arrests
for criminal violations established as a result of their investigations pursuant to this chap-
ter. The general laws applicable to arrests by peace officers of the state also apply to bureau



151 LAWS OF THE SEVENTY-FIFTH G.A., 1994 SESSION CH. 1073

investigators. Bureau investigators shall have the power to execute arrest warrants and search
warrants for the same criminal violations, serve subpoenas issued for the examination, inves-
tigation, and trial of all offenses identified through their investigations, and arrest upon prob-
able cause without warrant a person found in the act of committing a violation of the provi-
sions of this chapter.

Sec. 9. CREATION OF INSURANCE FRAUD BUREAU CONTINGENT UPON FUND-
ING. The creation of an insurance fraud bureau within the insurance division shall only be
implemented, and this Act shall only be effective, if the state receives a federal grant for its
implementation and the general assembly appropriates matching funds from the general fund
of the state for its implementation.

Approved April 13, 1994

CHAPTER 1073

ASSESSMENTS FOR CONNECTION TO CITY SEWER OR WATER UTILITIES
HF. 2343

AN ACT authorizing cities to assess and collect fees for connection to a sewer or water utility.
Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 384.38, Code 1993, is amended by adding the following new subsection:

NEW SUBSECTION. 3. A city may establish, by ordinance after notice and a public hear-
ing consistent with the requirements of section 384.50, one or more districts and schedules
of fees for the connection of property to the city sewer or water utility. Each person whose
property will be served by connecting to the city sewer or water utility shall pay a connection
fee to the city. The ordinance shall be certified by the city and recorded in the office of the
county recorder of the county in which a district is located. The connection fees are due and
payable when a utility connection application is filed with the city. A connection fee shall not
exceed the equitable part of the total original cost to the city of extending the utility to the
properties within the district, less any part of the cost which has been previously assessed
or paid to the city under this division IV. All fees collected under this subsection shall be paid
to the city treasurer. The moneys collected as fees shall only be used for the purposes of oper-
ating the utility, or to pay debt service on obligations issued to finance improvements or exten-
sions to the utility.

Approved April 13, 1994



